
Formed in 1988, the PFN is a coalition of organizations united to preserve the tax-exemption for 
municipal bonds. The organizations represent a wide array of public entities responsible for building 
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and other public works projects.  Approximately three-quarters of the nation’s core infrastructure 
investments are financed with municipal bonds issued by public entities. 

Formed in 1988, the PFN is a coalition of organizations united to preserve the tax-exemption for municipal bonds. The 
organizations represent a wide array of public entities responsible for building and improving schools, streets, highways, 

hospitals, bridges, water and sewer systems, ports, airports, and other public works projects.  Approximately three-quarters of 
the nation’s core infrastructure investments are financed with municipal bonds issued by public entities. 

How Tax-exempt Municipal Bonds 
Build Stronger Communities
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Recent State Report Cards



SURFACE TRANSPORTATION1 $2,834 $1,619 $1,215

WATER/ WASTEWATER/ STORMWATER2 $1,045 $611 $434

ELECTRICITY2 $637 $440 $197

AIRPORTS2 $237 $126 $111

INLAND WATERWAYS & MARINE PORTS2 $42 $17 $25

DAMS3 $93.6 $12.5 $81

HAZARDOUS & SOLID WASTE4 $21 $14.4 $7

LEVEES5 $80 $10.1 $70

PUBLIC PARKS & RECREATION6 $77.5 $9.5 $68

SCHOOLS7 $870 $490 $380

TOTALS $5,937 $3,350 $2,588

Category Total Needs Funded Funding Gap

Investment Needs

CURRENT
FUNDING

FUNDING 
GAP

$2.59
Trillion
needed
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IIJA Progress Report: Dollars Out the Door 
as of March 14, 2023

Category Approx. Funding to Date Total Amount (over 5 yrs)

Bridges & Roads $128 billion $350 billion

Drinking Water, Wastewater & 

Stormwater (SRF funds)

$8.8 billion $44 billion

Inland Waterways & Ports $3.7 billion $17 billion

Airports $5.92 billion $25 billion

Rail $66 billion

Transit $3.1 billion (not including CIG) $92 billion

Broadband $5 billion $65 billion

Resilience, Energy, MISC ~$17.9 billion $153 billion 



Thank You
www.infrastructurereportcard.org | reportcard@asce.org 



Why tax-exempt municipal bonds?



Tax-exempt Advance Refunding

▪ Prior to 2017 tax reform, issuers could advance refund one time

▪ Best practice called for a minimum savings (at least) 3% of par

▪ HR 1837 Investing in Our Communities Act 



Bank Qualified (aka Small Issuer Exception)

▪ Small Issuer Exception allows 
smaller jurisdictions working with 
community banks to issue TE BQ 
debt = COST SAVINGS

▪ Right now the cap is $10M per 
issuer, we are asking to raise the cap 
to $30M, pegged to inflation and 
based at the level of the borrower

▪ Past efforts include:
• HR 3967 Municipal Bond Market 

Support Act (116th)

• HR 2634 LIFT Act (117th)



PFN Resources – www.gfoa.org





Public Finance Network

Kishia L. Powell, General Manager & CEO
April 25, 2023
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SSO and Basement Backups
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Funding for Water and Sewer Capital 
Expenditures FYs 2023-2028

Funding Source Total 6 Years

Bond Issues 3,209,272,000     

PAYGO 400,016,000        

Grants 135,743,000        

System Development Charges & Other Contributions 391,223,000        

Local Government Contributions 35,351,000         

Total 4,171,605,000    
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FY 2024 Capital Program Overview & 
Highlights

WSSC BONDS

$554,400,000

(79%)

FY 2024 BUDGET YEAR TOTAL

$703,655,000

ALL OTHER 

SOURCES

$149,255,000

(21%)

79%
of the FY 2024 Capital program is funded 
through long-term debt

Funding Source FY 2024 Amount

WSSC Bonds 554,400,000         

PAYGO 44,000,000           

SDC & Others 73,785,000           

Federal & State Grants 25,142,000           

Local Government Contributions 6,328,000             

Total 703,655,000        



Impact of Loss of Tax-Exempt Bonds

The loss of tax-exempt bonds to WSSC Water:

• $1.1billion in cuts needed to offset increased interest payment

Over 30 years - cuts equivalent to: 

91 positions203 miles of sewer 
reconstruction & 165 
miles of water main 

replacements

1,290 large 

vehicles
21
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Financed Projects and 

Impact of Advanced Refundings

Municipal Bonds

Jason Friess

Debt Manager

April 25, 2023



Impact of Municipal Bonds 

o 40% of Arlington’s Capital Projects Funded with 
Municipal Bonds
▪ Arlington issues approximately $150 million annually
▪ Single largest funding source for capital projects

• Parks

• Government Facilities

• Transportation & Public Transit

• Public Schools

• Stormwater

• Water and Wastewater 



What we fund with municipal bonds

Fire Station 8 (Rosslyn)

Long Bridge Park

HB Woodlawn

Water Pollution Control Plant

Utilities

SchoolsPublic Safety

Parks



Advance Refundings Save Taxpayers Money

$590 million of debt refinanced from 2009 – 2018

Debt service savings of $54 million 
from advance refunding of bonds

1 penny on 

Arlington’s tax rate 

$8 million

Refundings

2010 – 2018: 10

2019 – 2023:   2 



Formed in 1988, the PFN is a coalition of organizations united to preserve the tax-exemption for 
municipal bonds. The organizations represent a wide array of public entities responsible for building 
and improving schools, streets, highways, hospitals, bridges, water and sewer systems, ports, airports, 
and other public works projects.  Approximately three-quarters of the nation’s core infrastructure 
investments are financed with municipal bonds issued by public entities. 

Thank You!
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