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March 20, 2019
Dear Chairman Neal and Ranking Member Brady,

The organizations listed above representing state and local governments and other tax-exempt bond issuers,
borrowers and municipal market professionals, applaud your efforts to highlight and find solutions for the
country’s infrastructure needs. Our members rely substantially on federal engagement, especially in the
all-important tax exemption for municipal bonds, to access capital and provide for their communities and
institutions.

As you noted in the March 6 hearing, it will take billions of dollars of investment to adequately fund the
infrastructure needs of cities, counties, states, education, transportation authorities, hospitals, utilities,
housing, and other essential capital structures in our country. The federal government can help communities
implement their unique infrastructure decisions through access to low cost capital in a number of ways,
including:

e Maintain the tax-exemption for all municipal securities;

e Reinstate the ability for governments and other qualifying entities to advance refund tax-exempt
municipal bonds;

e For small issuers and borrowers, increase the bank qualified limit from $10m to $30m, and have it
apply at the borrower level;



o End current sequestration of Build America Bonds and ensure future direct pay bonds are not adversely
impacted by sequestration;
Allow for additional bond programs to enhance infrastructure funding; and

e Make technical changes to the tax code that will facilitate the issuance of tax-exempt bonds

Governments and entities issue tax-exempt bonds to pay for capital needs, not to fill budget gaps or spend
funds without a direct purpose for taxpayers. The incentives that exist in the tax code since the first tax
code was enacted have proved to be an effective example of the federal-state-local government partnership.
By issuing tax-exempt debt rather than taxable debt, tens of thousands of governments have saved billions
of dollars over the years. Without these savings, citizens would see a reduction in the infrastructure that
state and local government provide or a direct increase in their taxes and rates in order to make debt service
payments.

While this Committee and others in Congress look at many options to address country’s infrastructure
needs, we encourage you to maintain the tax exemption on municipal bonds and look for ways to better
utilize the laws related to municipal bonds. We stand ready to help you explore those options. State and
local governments provide the majority of our country’s infrastructure through the issuance of tax-exempt
bonds. We look forward to continuing the conversation about how all levels of government can work
together to best serve the citizens we represent.

Sincerely,
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National Association of State Treasurers, Shaun Snyder, 202-744-6663

National Association of Towns and Townships, Aindriu Colgan, 202-454-3947

National Community Development Association, Vicki Watson, 540-656-9552

National Council of State Housing Agencies, Garth Rieman, 202-624-7710

National League of Cities, Brian Egan, 202-626-3107

National School Boards Association, Deborah Rigsby, 703-838-6208

The United States Conference of Mayors, Larry Jones, 202-861-6709



Attachments:
Understanding Financing Options Used for Public Infrastructure, The Public Finance Network:
https://www.gfoa.org/understanding-financing-options-used-public-infrastructure
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